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Response              

 

Brussels, 11 October 2011 
 

 
KBC clarifies  

early redemption of CDOs 
 
 
 
There have been a number of reports in the media today about KBC’s decision to 
redeem customers’ investments in a certain CDO before it reached maturity. KBC 
would like to clarify these reports.  
 
In a press release on 13 July 2011, KBC announced its intention to sell or unwind 
selected ABS and CDO assets as part of its strategic plan, which will allow KBC Group 
to release capital at no or limited loss to the group.  
Earlier this year, customers who had invested in the Lancaster CDO were repaid early 
and in full.   
 
At the end of September, KBC informed all customers who had invested in the Fulham 
CDO that they would be paid back the full amount of capital invested and would 
receive a final coupon. The prospectus for that CDO contained such an option for early 
redemption provided certain conditions were met. The unwinding of the Fulham CDO 
generated enough funds to allow KBC to exercise that option. 
 
The prospectuses for certain other CDOs also contain an early redemption option. 
KBC is looking at each CDO individually to establish whether such option can be 
exercised.  
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